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SUBJECT: MAJOR PROJECT: TONG SUH PETROCHEMICAL EXPANSION 

1. EMBASSY, AT REQUEST OF BADGER AND SKELLY REPRESENTATIVES 
HAS APPROACHED TONG SUH CONTROLLING PARTNER, KIM, HAN 
SOO, PRESIDENT AND OWNER OF HANIL SYNTHETIC FIBER, 

REGARDING BADGER CO. PARTICIPATION IN SUBJECT PROJECT. 

2. KIM INDICATED AN APPRECIATION OF PAST AID 
FINANCING OFNJYIGINAL TONG SUH PLANT CONSTRUCTION AND 
STATED HIS DESIRE TO BUY U. S. GOODS WHENEVER POSSIBLE. 

KIM THEN POINTED OUT SEVERAL PROBLEM AREAS IN BADGER PROPOSALS. 
BADGER BOTTOM LINE COSTS ARE SEVERAL MILLION DOLLARS HIGHER THAN 
NIIGATA'S. (BASED ON LATEST BADGER PROPOSAL SUBMITTED 
WEEK OF NOV 25). BADGER WAS ALSO UNABLE TO PROVIDE LUMPSUM 
PRICE, WHICH KIM INSISTED ON AND NIIGATA SUPPLIED. BEYOND THESE 
POINTS. WHICH KIM HINTED MIGHT BE NEGOTIABLE, WAS FACTOR 
OF DELIVERY TIME WHICH KIM SAID WAS CRUCIAL TO TONG SUH’S 
EXPANSION PLANS. NIIGATA STATED DELIVERY IN 14 MONTHS VERSUS 
27 MONTHS FOR BADGER. IT SHOULD BE NOTED THAT JAPANESE HAVE 
GOOD REPUTATION IN KOREA ON MEETING DELIVERY SCHEDULES WHILE 
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SCHEDULE FAILURES OF U.S. FIRMS. 

3. EMBOFFS HAVE RELAYED ABOVE INFORMATION TO LOCAL BADGER 
AND SKELLY REPS. 

4. FOR EXIM: ONE ASPECT OF COMPETITION BETWEEN NIIGATA AND 
BADGER IS FINANCING. JAPANESE EXIM IS AVAILABLE TO NIIGATA. 

BADGER REP HAS ASKED EMBASSY TO QUERY EXIM WHETHER EXIM 
CONSIDERATION OF TONG SUH PROJECT (ALONG LINES OF PREVIOUS 
PRELIMINARY COMMITMENT) IS POSSIBLE. FUNDS WOULD BE REQUIRED 
BEGINNING FIRST PART FY 76. 

5. AT PRESENT TIME BADGER PROSPECTS DO NOT LOOK GOOD. HAVE 
SUGGESTED TO LOCAL BADGER REP THAT MARTEL COME UP FROM TAIPEI IF 
HE CAN BE OF ASSISTANCE. EMBASSY WILL FOLLOW UP AS APPROPRIATE. 

SNEIDER 
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